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Abstract 
Moving or relocation of energy-intensive and labor intensive industries from U.S. and EU to East Asia has led to a process of 
deindustrialization and loss of jobs, income and exports. Ambitious goal set at the EU level and included in Europe 2020 Strategy 
to increase the share of manufacturing industry in GDP from an average of 15.1% in 2013 to 20% in 2020 is supported by 
strategic directions set in several documents of the European institutions, but it is not feasible other than by capitalizing the 
Internet potential, by developing high tech industries and introducing revolutionary manufacturing processes, like the printer 3 
D. While all important EU decision making institutions, headed by the European Council and the European Commission, are 
concerned with rapid reindustrialization of EU based on new technologies and manufacturing processes, on investments in 
human resources and research, on promoting green energies and the growing involvement of SMEs, supported by adequate 
funding, including targeting their increasing internationalization, the Member States with exclusive powers in the field of 
industrial development, anchored in traditions and national specificities, seem more involved in limiting and restricting public 
debts and deficits and less  in implementing  structural reform programs and they are not able to find solutions for a quick 
economic recovery and carrying a reindustrialization process on the new coordinates of qualitative growth and sustainable 
development. 
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1. Introduction 
Due to the important role played by manufacturing industry in EU exports (75%), in foreign trade surplus (more 
than 350 billion € per year), in insurance of labor employment (around 25%), in research and innovation activities 
(80%) and due to the negative effects of financial crisis on EU economic growth, the recent policy adopted by EU of 
rapid reindustrialization, and included in Europe 2020 Strategy with the objective of 20% share of manufacturing 
industry in GDP in 2020, seems to be one of the viable alternatives for re-launching the economic growth and 
enhancing the competitiveness of EU economy. If the relocation of labor and energy intensive industries led to the 
loss of many jobs and export opportunities, one cannot return to outdated and inefficient industrial structures but one 
should start a new and qualitative industrial development focused on high technologies and supported by huge 
investments in human resources and research activities. That is why EU role and implication in industrial policy 
must be increased not only by supporting and encouraging the MS traditional practices of successful industrial 
development, including high qualification, specialization, research and development, but also through bold 
initiatives of the European institutions and the coordination provided by European Commission through the Open 
Method of Coordination focused on the dissemination of the best practices, mutual learning and the strong  financial 
and  qualified technical support on behalf of Community level.  
 
2. A new industrial revolution or the end of third industrial revolution?  
While the authors like Yves Smith believe that we are at the end of third industrial revolution which started 
around 1940 and it is now in the final phase, other authors like Jeremy Rifkin, Banning Garrett, Mathew J. Burrows 
debated on the start of a third industrial revolution or a new industrial revolution based on internet technology and 
renewable energies. For Yves Smith the third industrial revolution began during the Second World War and 
intensified after 1970, mainly as a result of a massive development of microelectronics (electronic calculators), and 
the take off phase of the third industrial revolution started around 1980 with the advent of the microprocessor with a 
huge impact in many areas, like calculation, word processing, drawing and graphic design, regulating and 
controlling machines, simulating processes, capturing and processing information, monetary transactions and 
telecommunications. The enormous development of communication networks backed on digital economy has led to 
a new economic leap, information or service economy where the importance of information has surpassed that of 
material production. As the first and the second industrial revolution had transformed an agricultural society into an 
industrial society where mechanization relieved man of brute physical labor, the third industrial revolution relieved 
man of mental labor with the help of computers, reduced the industry role and led to a new increased and complex 
role of service sector. A simple question arises: could services provide enough jobs to compensate the strong 
increase of labor productivity in industry through automation and robotization and also the effects of 
deindustrialization through geographic relocation? Moreover one could see in the last two decades a saturation of 
the service markets and a fierce increased competition in the field, mirrored by a lot of mergers and take-overs, 
which were reflected not only in the increase of unemployment rate, loss of revenues and profits, but also in the 
configuration of a transition period to a new industrial revolution, outlined by the knowledge progress, new 
discoveries, innovations and technologies. 
For Jeremy Rifkin the third industrial revolution is under way based on Internet and green energies, the first one 
has considerably cheapened marketing activity, allowing SMEs to sell their goods and services on the internet sites 
and facilitating the access to information and communication for companies and persons. Jeremy Rifkin is quite 
optimistic when he shapes five pillars of so-called Third Industrial Revolution by combining internet technology and 
green energies: the first one is shifting from fossil fuels to renewable energies; the second one is transforming the 
building stock of every continent into green micro–power plants to collect renewable energies on-site; the third one 
would be deploying hydrogen and other storage technologies in every building and throughout the infrastructure to 
store intermittent energies; the fourth pillar is the use of internet technology to transform the power grid of every 
continent into an energy internet that acts just like the internet (when millions of buildings are generating a small 
amount of renewable energy locally, on-site, they can sell surplus green electricity back to the grid and share it with 
their continental neighbours); and the fifth one is transitioning the transport fleet to electric plug-in and fuel cell 
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vehicles that can buy and sell green electricity on a smart, continental, interactive power grid. It seems to me that 
this is an ambitious project conceived by Rifkin can be materialized with a wide international cooperation in two or 
three decades. Rifkin's vision has gained some support in the international community and even European 
Parliament has issued a formal declaration calling for its implementation and other countries in Asia, Africa, and the 
Americas, expressed their interest and preoccupations for implementing such an integrated and interactive system, 
forming a sort of platform - an emerging indivisible technological system, whose properties and functions are 
qualitatively different from the sum of its parts. The strong synergies between the five mentioned pillars are meant 
to create a new economic paradigm that can transform the world.  
Quite recently and supporting Rifkin’s ideas Great Britain’s prime minister David Cameron has announced that 
the world is on the brink of “a new industrial revolution,” where the internet will allow everyday objects like fridges 
to “talk to each other”. So-called Internet of Things would transform the world by boosting productivity, keeping 
people healthier, making transport more efficient, reducing energy needs, tackling climate changes because one may 
use technology to take an everyday object and to allow it to send and receive data from other devices or to people. 
Close interaction between people and household items and also between numerous household machines and devices 
has an enormous potential to change people lives. Only in the UK the market for the "connected home" could be 
worth £3billion a year within the next eight years. Building out the Internet of Things infrastructure by some leading 
IT companies like Cisco, IBM, Siemens, is on the way, these companies are already involved in creating an 
intelligent infrastructure that can connect communities, cities, regions, continents and the global economy in a sort 
of global neural network. 
For Banning Garrett the Third Industrial Revolution is changing the production mode, the time and place of it, 
the goods distribution, it passes from mass production of standardized items to specific products for personal needs, 
it drastically cuts the consumption of energy and raw materials, also the carbon footprint of production, but is 
affecting social relations and the relationship of people to production. All these are possible due to long and strong 
development of information and communication technologies, Internet of Things and synergy between technologies, 
machines and artificial intelligence. The Third Industrial Revolution is imposing a difficult question: if the 
technological progress will create many new jobs and more wealth, or on the contrary it will lead to long-term 
structural unemployment, increasing the levels of inequality and generating social instability. So far the strong 
increase of productivity within the global economy has created a lot of wealth only for very few people, and was not 
able to eliminate poverty for billions of people in the global society and to correspondingly reward those involved in 
social goods production and to decouple income from traditional market dynamics. These important objectives  
should be achieved at the end of this new industrial revolution in order to have a better world, based not on futile 
illusions and hopes, because the essence of  a true democracy is in fact prosperity for all, not only political and 
economic freedoms. 
Additive manufacturing, represented by 3D printing, is the rapid creation of new products, first designed on a 
computer and then printed, by means of building up successive layers of material (powder, molten plastic, or 
metals). The 3D printer can be used without assistance or supervision, and may produce many complex things or 
parts which require some time for any traditional factory. Some companies and entrepreneurs are producing shoes, 
jewelry, mobile phones, auto and aircraft parts, medical implants, and batteries. 3D Printing or additive 
manufacturing must be distinguished from the subtractive manufacturing, the last one involving cutting down and 
pairing off materials and then attaching them together, and this represents a revolutionary technological process 
because it requires only a small part of the raw material expended in traditional manufacturing, provides huge 
energy savings than conventional factory production, diminishes the logistics costs, thus greatly reducing the total 
production cost. The energy and materials saved at every step of the digital manufacturing process may be applied 
across the global economy and thus we will have an impressive qualitative growth and resource conservation 
beyond any possible imagination a few decades ago. Other important changes are represented by new special 
materials which are lighter, stronger and more durable than the old ones, e.g. carbon fiber has replaced steel and 
aluminium in many products and parts. A new generation of robots will be produced to help human workers in 
carrying parts, holding and sorting items, cleaning up, performing different complex jobs. Car manufacturers, such 
as Volkswagen, have switched to a modular-type production (MQB), which allows the production of all models on 
the same production line, thus being able to carry out all models complying with local market demand. New 
techniques, technologies and processes were developed and they ensure a great adaptability and flexibility for 
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nowadays industrial production. Nanotechnology, genetically engineering, biotechnology have developed 
spectacularly in the last two decades and they are able to provide new products and services. Now the internet 
allows more designers and developers to cooperate on new products, which stimulates progress, drastically reduces 
the capital needs and also removes barriers to market entry. In the next decades the cost of transporting products will 
diminish substantially as many goods will be produced locally in micro-manufacturing plants and will be 
transported regionally by trucks or other means powered by green electricity and hydrogen. 
I think that it does not matter too much if we are facing the end or the beginning of the third industrial revolution 
or a new industrial revolution (the third or the fourth), it is more important to create jobs, to protect the environment 
and to preserve the peace and prosperity. If Jeremy Rifkin looks to the future and is very optimistic, Yves Smith and 
many prestigious economists analyze the past and the present and draw useful lessons for the future. For Yves Smith 
history offers many lessons and ways not to repeat great mistakes, and there are five pillars for a stable society: 
Food, Security, Health, Prosperity, Knowledge. Between two industrial revolution we pass through a transition 
period and at the end of every transition the pillar Prosperity is threatened, being associated with a high level of 
unemployment which may lead to a global war and this was seen after the first two industrial revolutions. The pillar 
Prosperity of human society is in danger now because humanity is facing an imminent food crisis, a lot of troubles 
related to its security and health, a serious increase of unemployment, and the fall of Prosperity will probably result 
in a new industrial revolution. Now, human society will have to avoid a global war and make a choice for a new 
industrial revolution and for a sustainable economic development based on Knowledge pillar but having in mind that 
without the good knowledge of the past there will be no stable and prosperous future. 
 
3. Is deindustrialization a great problem within EU? 
After the first two oil shocks that took place in the 70s we were witnesses to relocalization of some industries as a 
result of economic restructuring and globalization process, and also to emerging of new theories and concepts, like 
that of post-industrial economy, due to decline of manufacturing sector, development of a large service sector and 
increase of importance/role played by information and communication technology (TIC) and internet. But in 
European Union deindustrialization process was associated with the loss of some export markets in favor of East-
Asian countries (Japan, China, four tigers) and also with a loss of competitiveness. That is why in March 2000 
European Union adopted Lisbon Strategy with the aim to transform its economy in the most competitive and the 
most dynamic knowledge-based economy in the world. In 2010 Lisbon Strategy was replaced by Europe 2020 with 
the aim to achieve until 2020 a smart, sustainable and inclusive economy, based on five ambitious objectives: 
employment, innovation, education, social inclusion and climate/energy. Another important objective was added 
afterwards, focusing on increasing the share of manufacturing industry in the GDP from around 15% (average) in 
2013 to around 20% in 2020. 
 Deindustrialization was not a problem until the financial crisis has seriously hit Western countries with a low 
share of manufacturing industry but with a high share of financial services, like Great Britain. The financial crisis 
was accompanied by an economic crisis which mostly affected car industry, other consumer goods, constructions 
and mining industry. Due to strong decrease of people income as a result of austerity measures/policies implemented  
especially in the EU, consumer demand was badly affected and coping with the crisis by resuming economic growth 
proved to be very difficult to attain. According to Eurostat data, in the year 2012 (see the table 1) the share of 
manufacturing industry in the EU's GDP was noticeably lower compared to the year 2000: 22,4% in Germany 
(+0,1%),  10% in France (-5,3%),  10,3% in Great Britain (-5,3%), 15,6% in Italy (-4,5%), 13,5% in Spain (-4,4%), 
12,6 % în Holland (-2%), 12,8% in Belgium (- 5,9%), 18,2% in Austria (-1,9%), 16,6% in Sweden (-4,7%),  17,3% 
in Poland (0%), 24,7% in Czech Republic (-1,2 %), 22,7% in Hungary (-0,2%), 21,7% in Slovakia (-2,1%), 16,7% 
in Bulgaria (+2,8%), 24,8% in Romania (+ 2,8 %). 
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Table 1. Industry share in GDP of some EU countries in 2012(%) 
Country Industrial sector Manufacturing* Other industries** 
Germany 30.5 22.4 8.1 
France 18.8 10.0 8.8 
Italy  24.2 15.6 8.6 
Great Britain 21.4 10.3 11.1 
Spain 27.0 13.5 13.5 
Netherlands 24.2 12.6 11.6 
Belgium 21.9 12.8  9.1 
Austria 28.5 18.2 10.3 
Sweden 26.7 16.6 10.1 
Poland  32.5 17.3 15.2 
Czech Republic 37.3 24.7 12.6 
Hungary 30.7 22.7 8.0 
Slovakia 35.1 21.7 13.4 
Bulgaria 30.4 16.7 13.7 
Romania 42.1 24.8 17.3 
* 13 processing branches 
** mining, utilities, constructions 
Source: European Commission, Competing in Global Value Chains, EU Industrial Structure Report 2013 
 
With the exception of Germany where the share of the processing industry in GDP has remained constant in the 
period 2000-2012, in the other industrialized Western European States its share has declined significantly, while in 
the Central and Eastern European countries the share of manufacturing industry has increased or decreased slightly, 
with the exception of Poland, where it remained constant. But deindustrialization affected not only the current 
account balance of enough EU countries but also the level of unemployment, which has been exacerbated by the 
recent crisis. Employment was badly affected especially in low tech and medium tech industries, but also in trade, 
tourism and financial services. Small and Medium Enterprises (SMEs) were badly affected by the weak demand and 
were not able to compensate the sharp decrease of employment in corporative sector. Under these unfavourable 
circumstances, some created by the crisis and some enforced by globalization requirements the reindustrialization 
policy is maybe the best possible option for EU, taking into account the special opportunities created by the new 
technologies and manufacturing processes. 
The EU has not a common industrial policy as industrial policy is within the competences of the Member States, 
but it is involved in its coordination at Community level, through the application of the Open Method of 
Coordination. Its diversity based on different traditions and conditions (see path dependence theory) is a precious 
asset for the national governments, but the fragmentation is harmful to an overall vision and common interests of the 
Member States, in particular those relating to reindustrialization policy promoted at EU level. To achieve the 
objective of 20% share of manufacturing industry in GDP one should promote investments, clusters, programs, 
policies and strategies in different fields but also a common industrial strategy at Community and national level, 
which  may involve important decisions relating to industrial policy actions, roadmaps and time limits. This would 
entail a transfer of powers at Community level from national level but also a more resolute and quick involvement 
of each Member State. Complementarities between national interventions and those of the European Union in terms 
of industrial policy represent a fundamental condition for the success of the new European industrial policy. 
 
4.The strategic framework for a new industrial policy. The initiatives of the European institutions for 
reindustrialization of Europe 
 
EU has a lot of strategies, among them Europe 2020 which provides a framework for a common vision and 
concrete actions aiming at economic and social development, including the industrial field, but national policies are 
based on somewhat different traditions and concepts relating to innovation and industrial development. Creative 
diversity would constitute an important asset of Europe, which may bring benefits to all Europeans, provided that it 
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is insured the convergence of common objectives within the framework of a coherent strategy for rapid 
reindustrialization of EU. The European Union and its Member States must continue to rely on their own successful 
practices in industrial development, including preserving high qualification and specialization, supporting research 
and development, promoting high tech domains. Looking for the best industrial model is not a good option, the most 
successful one is the German model, which may not be copied, but one can learn from it.  Agreements between 
Member States and the relations between them aiming to accelerate the industrial development should be intensified, 
and in spite of the substantial differences in terms of economic structures between the Member States, they should 
benefit from the dissemination of the best practices, mutual learning, strategic and financial support on behalf of 
Community level. Other common policies, like cohesion policy, research policy, competition policy may boost 
industrial performance, since it must be taken into account the fact that industrial policy has a strong social 
dimension, a regional dimension, an educational dimension and a business dimension, affecting/involving many 
producing companies, consumers, universities, research centres. 
The EU is behind the United States and Japan in terms of innovative performance and technological 
specialization but is better represented in comparison with the United States in the field of industries based on 
medium-high and medium-low technologies, such as the auto and machine construction, common consumer goods, 
pharmaceuticals, plastics and rubber, but the traditional gap between the two continents in the segment of high-tech 
industries has substantially increased in the last two decades. China is in the process of industrialization, it comes 
with the strong chance of becoming the first world economic power by 2030. However, in the last four years, we 
were witnessing a reversal of industrial relocation process, from Eastern Asian countries to the USA and less visible 
to the EU, having as its causes  the long delivery terms, increase of labour, transport, energy costs, low qualitative 
level of service activity, high risks in other related activities. 
In March 2011 European Parliament adopted a resolution on a new industrial policy adapted to the 
Globalization era, finding the need for a new approach of industrial policy that combines competitiveness, 
sustainability and decent work and that has 15 objectives. A new approach for industrial policy cannot be successful 
unless it will be heavily anchored in a new structure of the financial sector focused on investment promotion and in 
a new macroeconomic policy with fiscal, budgetary, monetary measures aiming to support sustainable growth and 
employment. Facing an unfair competition on the part of the BRICS countries, which favours EU deindustrialization 
process and threatens its technological and economic positions, one would require both reducing bureaucracy and 
improving the legislative framework and cutting the costs of energy and raw materials, funding mechanisms, fiscal 
measures, financial incentives to promote innovation, the introduction of new alternative mechanisms for financing 
SMEs. 
In June 2012 European Council  adopted Compact for Growth and Jobs, endorsed the country-specific 
recommendations for Member States on decisions on budgets, structural reforms and employment policies and 
stipulated some measures at EU level for deepening the Single Market, for a well-functioning Digital Single Market 
by 2015,for reducing overall regulatory burden at EU and national level, for fully completing the internal energy 
market by 2014, for supporting innovations meeting market demands with the help of European Research Area, 
COSME and Horizon 2020 programmes, by reforming cohesion policy and by financing the economy with 120 
billion €, mainly the SMEs. 
In October 2012 European Commission presented a new vision in its Communication on A Stronger European 
Industry for Growth and Economic Recovery. The pillars for a new industrial policy are: an appropriate legal 
framework to stimulate new investments, improvement of the internal market functioning and the opening of 
international markets, adequate access to finance for SMEs on the capital markets and to bank loans, competitive 
prices for energy and raw materials, high investments in human capital and skills. The main priority actions 
(6)envisaged by European Commission were: development of markets for advanced production technologies for 
ecological production; development of markets for generic essential technologies, (microelectronics, photonics, 
nanotechnology and advanced manufacturing systems);  development of ecological product market; promoting of 
sustainable policies in industrial field, constructions and sustainable raw materials; placing ecological products into 
the market (hybrid electric vehicles, etc.) in the field of motor vehicles and craft by providing the legal framework 
and the necessary measures to improve the specific infrastructure, including alternative fuels; creation of intelligent 
networks for the transmission and distribution of energy. In order to achieve the target of 20% share of 
manufacturing industry in GDP in 2020 one deems to be necessary: to pick up substantially the level of investments 
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(gross capital formation and investments in equipment); to develop  goods trade within the internal market; to 
increase significantly the number of SMEs who export to third countries; to proliferate the parks and industrial 
conglomerates as well as innovative clusters within the EU; to develop powerful IT infrastructure and appropriate 
channels (Connecting Europe-Transport Facility, Energy, Telecommunications, Digital Agenda). Some important 
directions have been taken into account by the European Commission for backing industrial development: strong 
support of industrial innovations, promoting skills and qualifications, better access to financing for the industrial 
sector, sustainable development and effective use of resources at the level of states and companies. 
In October 2012 European Economic and Social Committee decided to draw up an own-initiative opinion on A 
Stronger European Industry for Growth and Recovery of Economy-Update of the Communication on Industrial 
Policy, which was formally adopted in July 2013. EESC agreed with EC opinion on complementarity of national 
and Community interventions and pointed to a series of interconnected themes such as: industrial innovation, skills 
and qualifications, access to financing, sustainable development, services, administrative obstacles, SMEs, energy, 
external relations. EESC urged the other European institutions to intensify the initiatives and policies that respond to 
the huge challenge represented by the strengthening of industrial production in Europe. 
Quite recently European Commission, DG Enterprise and Industry, has published EU Industrial Structure 
Report 2013, Competing in Global Value Chains, in which is analyzing the situation of industry and industrial 
sectors after the crisis, the situation of production-related services, the situation of corporative sector and SME's, 
drawing some useful conclusions: high-tech industries have been the main engine of industrial growth, EU has very 
high energy costs that seriously affect the level of industrial competitiveness, one should increase substantially and 
fast the innovation efforts and financial funds assigned for innovation in order to reduce the technical and 
technological gap and to compete successfully with the United States, Japan, China, and other developing countries 
in the international market, because a large portion of world trade, investment and production are becoming more 
organized into global value chains (GVCs) internationalization of production, including that of SMEs must become 
a priority for EU companies, the entries and exits of the capital flows severely affected by the crisis must be directed 
towards the development of industrial production and not to financial intermediation. 
On January 22, 2014, European Commission presented a new Communication entitled For a European 
Industrial Renaissance putting the industry at the forefront of the development agenda of the EU and underlining the 
importance of Community and national policies for reindustrialization of Europe.  Member States and regions within 
them must recognize the importance of industry for job creation and economic growth, as well as for the integration 
of preoccupations concerning industry competitiveness in all horizontal policies. There were established 4 lines of 
strategic direction: industrial credit, access to markets, product innovation and requalification. Within the framework 
of regional financing, an amount of 100 billion €, will be provided until the year 2020 for investments in innovation 
in the 6 strategic areas: advanced processing, essential generic technologies, transportation and clean vehicles, bio- 
products, constructions and raw materials, intelligent networks. 
In February 2014 it has been published an unofficial document entitled Industrial Strategy in Europe, 
Competitiveness and Economic Growth, presenting different opinions and initiatives of European officials and 
industrial leaders for a new industrial strategy in the EU, in accordance with the objectives of the Europe 2020 
Strategy. According to the document it would require increased investments in research and development, 
stimulating innovation and facilitating the transfer of knowledge and technology, in order to intensify cooperation in 
transnational innovation chains. It has also been launched an appeal for an Industrial Pact based on more accessible 
credit and on improving market access and for a stronger support granted by the European Investment Bank to   
SMEs sector with the aim of increasing the share of manufacturing industry in GDP, facilitating the access of SMEs 
to the emerging economies and markets in the third world (through some recent initiatives, such as the Missions for 
Growth). 
In March 2014, during its summit spring, the European Council concluded that EU must have a strong and 
competitive industrial base, in terms of both production and investment, as a key factor for economic growth and 
jobs and it put a special emphasis on strengthening the competitiveness of the industry at national, community and 
global level, on the role and performance of the REFIT program in reducing the regulatory burden, on promoting 
entrepreneurship, on encouraging the establishment and development of SMEs, including facilitating their access to 
funding availabilities within European Union, on smart specialisation promoted at all levels, including through the 
efficient use of public investment in supporting the research activities. EU instruments that can be used are: Horizon 
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2020, Connecting Europe, COSME, structural funds and investment funds, as well as those based on market and 
other innovative financial instruments to support the SMEs competitiveness and their access to financing.   
In July 2014 the new president of European Commission Jean Claude Juncker said in the European Parliament 
”We need a reindustrialization of Europe” expressing his ambition to reindustrialize Europe and put the European 
Union's 25 million unemployed, many of them young, back into work. He promised a 300 billion € public-private 
investment program over the next three years, combining existing and perhaps increased resources from the EU 
budget and the European Investment Bank with private sector funds, with the aim to build energy, transport and 
broadband networks and industry clusters. 
 
5. Reindustrialization in Romania. Objectives and requirements.  
     
In terms of its share in GDP (expressed in gross value added) industrial sector had the highest level within EU, 
42.1% in 2012 and manufacturing industry was also in the top with a share of 24.8% in the same year, but these 
figures are hiding a low share of services associated with industrial production, which are considered a part of the 
industrial business. As compared to year 2000, when GDP was 40.3 billion €, the share of manufacturing industry in 
GDP has increased by 2.8% in 2012, when GDP attained 132 billion €, which means a certain process of 
reindustrialization based both on the contribution of foreign corporations and on the contribution of many new 
established SMEs and focused on components and finished products and resulting in important exports to European 
market. 
After a massive deindustrialization process deployed in the transition period and especially during the 90’s 
Romania needs a reindustrialization policy aiming at a qualitative and sustainable development and at creating many 
new jobs and good business and export opportunities. Romania has lost a lot of companies and production capacities 
in the following manufacturing branches: machines and equipments, electric equipments, vehicles and transport 
equipment, chemical products, rubber and plastics, pharmaceuticals and cosmetics, metals and metal products, 
textile and footwear, paper and printings, arms. Some examples are edifying to the extent of deindustrialization: no 
tractors are produced now in Romania and there are only 8 small producers of small agricultural 
equipments/machines (as against 30 producers 20 years ago); there are only 20 beer capacities as against 125 ones in 
1994; any plastic packaging for industrial use is no longer produced in Romania; no toothpaste and almost no solid  
soaps are produced now in Romania. 
Under the data published by National Institute for Statistics, in 2012 Romanian industry employed 35.8% from 
labour force, generated a turnover of 36.3% of total business and included 11.4% of the total productive enterprises. 
Romania is specialized in labour intensive and energy intensive industries and in sectors that require a low or 
medium level of innovation, like apparel, food products, furniture and wood products, steel and metal products, 
petroleum products, fertilizers, cars. The production of components for car industry and other industries has 
modernized and flourished quite recently with the contribution of foreign capital. The Romanian industry has a low 
capability to innovate, is consuming too much energy and other resources and it is not focused on high-tech 
branches, although there are some exceptional scientific achievements. More than 90% of industrial branches are 
controlled by foreign companies which imposed their domination on 21 from 25 industrial markets. Romanian 
companies are controlling only mining industry (100% in coal), food industry (65%), metal structures (53%). Only 
cars, car components, other components and equipments, food products, furniture, apparel, footwear, chemicals, 
plastics and metal products (some being subsidized through energy prices) have competitive advantages on 
international markets. Financial and economic crisis has badly affected mainly construction sector and mining 
activities but also other consumer goods branches. Between 2008 and 2012 the number of enterprises has decreased 
in industry by 17%, the number of employees has been reduced by 16% and the number of insolvencies has 
constantly increased in the last years. However by comparing the evolution of industrial production with GDP 
evolution in 2008-2013 period one may see a better dynamics of industry (see figure 1), mainly due to car and auto 
components exports. In 2013 from a total export of 49.56 billion €, machines/equipments, cars, components and 
transport means detained 42.16 %, namely 20.9 billion €. 
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Fig. 1.Evolution of GDP and industrial production in Romania between 2008 and 2013 
Source: National Institute for Statistics 
Romania does not currently have a strategic document which relates specifically to the promotion of industrial 
competitiveness and industrial development. In the spring of 2012 Ministry of Economy started some consultations 
with industry representatives for drafting of a Document on industrial policy, which would represent Romania's 
reindustrialization strategy as an integral part of the Romania’s strategy of competitiveness for the period 2014-2020 
( Paul A.). Romania does not have a Council for Competitiveness and/or a Council for Industrial Development. But 
the lack of vision and the absence of an industrial strategy are old shortcomings which reflect serious shortages of 
institutional and strategic management and also the weak policies implemented by political parties in Romania.  
Romania needs to continue its development in industrial fields, where there are high degrees of specialization at 
European level, such as the IT&C industry, electronic industry, optical instruments and electrical equipment, 
automotive equipment industry- branches that have doubled sectorial indexes over the past 12 years. In food 
industry one should create complete production chains as Romania has a high degree of specialization in the field of 
agriculture but it can also detain certain competitive advantages in the case of speeding up the modernization of 
production and distribution. Chemical industry, with a long tradition and remarkable achievements in the past, had 
at the end of 2011 a number of 4598 companies involved in production activities and a turnover of more than 10 
billion € that year, but it was passing through a difficult period due to the strong increase of energy prices and due to 
fierce foreign competition, losing 22% of companies until April 2013. Car industry is the best performing industry 
in Romania with 2 major players, Renault and Ford, and it has an important contribution to GDP with 16.86 billion 
€ turnover in 2013, of which 5.26 billion € cars and 11.6 billion € auto components, and brings an important part of 
the revenues of Romanian exports (it exports around 80% of production).  
Unfortunately Romania is on the last place in Europe with a share of 23% for the services associated to industrial 
production and included in the value of final products and this may be an explanation for the low level of the gross 
added value in manufacturing industry. Associated services such as design, research and development, marketing 
and selling of products, logistic activities and accounting/financial activities have to develop accordingly in order to 
create new jobs and support the competitiveness of industrial production. But above all Romania has to accelerate 
the development of physical infrastructure: highways, fast trains, modern airports and river ports, updated energy 
networks. 
Romania’s reindustrialization must be supported by a rapid privatization of state owned companies (by listing 
them on the stock exchange), by attracting more foreign capital outside EU, facilitating the making of (creative) 
clusters and industrial parks, granting a stronger support to SMEs, implementing the strategies and policies decided 
at the European and national level, with certain effects on the reindustrialization process, e.g. cohesion policy, 
reconsidering the state aid granted to industrial companies, especially to SMEs, establishing sovereign funds for 
financing the SMEs and innovative enterprises, enhancing the absorption of Structural Funds, re-launching the 
economic and trade bilateral relations with third countries, improving of professional education and applied 
research, strengthening  the local, regional and national  governance through participation/interaction of public and 
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private actors ( Prisecaru P.). 
 
Conclusions 
 
Due to important initiatives of European institutions Member States engaged in some directions for implementing 
the objectives set out at Community level, through the strategies of competitiveness (see Ireland), through the 
contribution of local and regional communities in the framework of cohesion policy (see Poland), through increased 
budgetary allocations for reindustrialization (see Hungary), through strong support for research and innovation (see 
Czech Republic), through attention paid to clusters and green energies (see Germany). The dilemma confronting a 
lot of decision makers now is related to the need to transfer more competences at Community level in the field of 
industrial policy or these remain the exclusive competences of the Member States, which seem more concerned now 
with limiting deficits and public debt and less with implementing structural reform programs, not being able to find 
solutions for a rapid economic recovery and for carrying out a process of reindustrialization on the new coordinates 
of qualitative growth and sustainable development. 
Romania needs to implement a new industrial strategy, to improve the legislative and institutional framework, by 
adopting laws relating to clusters, public/private partnership, lobby, by establishing some bodies in charge with 
coordination activities and strategic vision, to better use all financial instruments provided by EU and to implement 
all policies, strategies and programs drawn up by European institutions aiming at promoting a new and qualitative 
industrial expansion. All available resources-natural, material, human-should be better exploited for backing the 
economic growth and also the acceleration of reindustrialization process in order to raise living standard to Western 
standards. 
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